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Independent Aunditor’s Report
To the members of Punj Lloyd Industries Limited

Report on the Financial Statements
Opinion

1) We have audited the accompanying Ind AS financial statements of Pumj Lloyd Industries
Limited (“the Company™), which comprise the balance sheet as at 31 March 2018, the statement
of profit and loss (including other comprehensive income), the statement of cash flows and the
statement of changes in equity for the year ended on that date and a summary of the significant
accounting policies and other explanatory information.

2) In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31* March
2018 and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Management’s Respensibility for the Financial Statements

3) The Company’s Board of Directors is responsible for the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards, Financial Reporting as specified under section 133 of the Companies Act,
2013 (‘the Act’) read with relevant rules issued thereunder. .

4) This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other .irreguiarities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

5) In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
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management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibility

6) Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

7) We conducted our audit of the financial statements in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

8) An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

9) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Aci, we

give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2) Asrequired by Section143 (3) of the Act, we report that:

f

{a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c)  The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and with by this
Report are in agreement with the books of account.
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(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(e)  On the basis of the written representations received from the directors as on 31st March,
2018, taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2018, from being appointed as a director in terms of Section 164 (2} of the Act.

49} With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position;

ii. the Company does not have any long term contract including derivatives contracts, for which
provision is required for any foreseeable losses;

iii. there were no amount which were required to be itransferred to the investor Education
Protection Fund by the Company.

For Singhal Prusty & Associates
Chartered Accountants
Firm’s Registration Number: 024433N

Vinay Singhal
Partner
Membership Number: 517499
~ Date: 7" May 2018
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Annexure A to the Independent Auditor’s Report

1. The Company did not have fixed assets during the year under review. Therefore, clanses 3 (i) (a) to
(c) of the Order are not applicable.

2. The company did not have any inventory during the year under review. Therefore, clause 3 (ii) of the
Order is not applicable.

3. The company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
companies Act, 2013. Accordingly, paragraphs 3 (iii) (a),(b)and (¢) of the order in relation terms
and conditions of the grant of such loans, receipt of principal & interest at regular intervals and steps
for recovery of overdue amounts, are not applicable.

4, Tn our opinion and according to information and explanation given to us, the company has not given
any guarantee for loans taken by other, loans to any person or other body corporate and acquire by
way of subscription, purchase or otherwise, the securities of any other body corporate.

5. According to information and explanations given to us, the company has not accepted any deposited
from the public during the year.

6. To the best of our knowledge and as explained, the Central Government has not prescribed the

maintenance of cost records under sub-section (1) of section 148 of the Act, for any of the service
rendered by the Cotmpany.

7. According to information and explanations given to us and our examination of records in respect of
Statutory dues:-

(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable. '

(b) According to the information and explanations given to us, there are no statutory dues which
have not been deposited on account of any dispute.

8. According to information and explanations given to us and our examination of records, the company
has not defaulted in repayment of loans and borrowing to financial institutions, bank Government.
The company did not have any outstanding debenture at any time during the year.

9.- The Company did not raise any money by way of initial public offer or further public offer
 (including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable. '
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10. According to the information and explanations given to us, no material fraud by the Company or on

the Company by its officers or employees has been noticed or reported during the course of our
audit.

11. According to the information and explanations given to us, based on our examination of the records
of the Company, the company has not paid or provided managerial remuneration.

12. In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13. According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

14. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

15. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

Jor Singhal Prusty & Associates
Chartered Accountants
Firtm’s Registration Number: 024443N

Vinay Singhal
Parmer
Membership Number: 51749
Date: 7" May 2018
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Punj Lloyd Industries Limited

i.

iii.

iv.

Report on the Internal Financial Controis under Clause {i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have andited the infernal financial controls over financial reporting of Punj Lioyd Industries

Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10}) of the Companies Act, 2013, to the extent applicable to an audit of intemal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Instituie of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our

. audit of internal financial controls over financiat réporting included obtaining an understanding of

internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
Of error. !

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting

\
s
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Meaning of Internal Financial Controls over Financial Reporting

vi. ° A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the mainienance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

vii. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate. ~

Opinion

viil. In our opinion, the Company has, in all material respects, an adequate internal financial conirols
system over financial reporting and such internal financial conirols over financial reporting were
operating effectively as at March 31, 2018, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of Tndia”.

For Singhal Prusty & Associates
Chartered Accountants
Firm’s Registration Number: 024433N

Vinay Singhs
Partner
Membership Number: 51749
Date: 7% May 2018




Puhj Lloyd Industries Limited
Standalone Balance Sheet as at March 31, 2018
(All amounts in INR, unless otherwise stated)

Particulars Notes As at As at
March 31, 2018 March 31, 2017
Assets
Non current assets
Financial Assets
Investments 3 300,000,885 138,527,948
Others 4 - 41,513
300,000,885 138,569,461
Current assets
Current tax assets (net) 692,890 589,832
Financial Assets '
Cash and bank balances 6 11,362,884 1,405,317
Loans 5 845,000 845,000
Other financial assets 7 225,153 94,413
12,433,037 2,344,730
Total Assets 313,126,812 141,504,023
Equity and liabilities
Equity
Equity Share capital 8 115,002,000 115,002,000
Other Equity 9 143,192,403 590,226
258,194,403 115,592,226
Current liabilities
Financial Liabilities
Short term borrowings 10 50,000,000 25,000,000
Trade payables 10 105,600 117,276
Other Payables 10 4,407,535 715,069
Other current liabilities 11 419,274 79,452
54,932,409 25,911,797
Total Equity and Liabilities 313,126,812 141,504,023
Summary of significant accounting policies 2.1
The accompanying notes form an integral part of the 197 .

financial statements : :

This is the balance sheet referred to in our report of even
date.

For and on behalf of the Board of Directors of Punj Lloyd Industries
For Singhal Prushty & Associates Limited o

Chartered Accountants
M r—
R oz,

Firm registration number : 024433

Hﬂ/
Vinay Singhal

Ashok Wadhawan Dinesh Thairani
Partner Director Director
Membership number : 517499 B3 ot ' DIN : 03384006 DIN : DO023476
Place :Gurgaen D 4,{2 M“’ﬂfn./
A4 ~
Dated : 0?/]”/0'/f W"AMJ J“"ﬁﬂ’
D N Mishra Jaya Singh

Chief Financial Officer Company Secretary



_Punj tloyd Industrles Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2013
(Al amounts in INR, unless otherwise stated)

. Year ended Year ended
Particulars Notes
March 31, 2018 March 31, 2017

Income
Other income _ 12 940,575 - 780,380
Total income 940,575 780,380
Expenses
QOther expenses 13 2,437,770 5,665,622
Finance cost 14 4,103,566 830,046
Total expenses 6,541,336 6,495,668
Profit before tax {5,600,761) {5,715,238)
Tax expense:

Current tax - -

Earlier Year - -
Total tax expense - -
Profit for the Year (5,600,761) (5,715,288)

Other comprehensive income

Other comprehensive income not to be reclassified to profit or loss in subsequent

periods: I
Net (Loss)/gain on FYTOCI [nvestments 15 148,202,938 14,326,662
Income tax effect

Total Other comprehensive income not to be reclassified to

profit or loss in subsequent years 148,202,938 14,326,662

Total comprehensive income for the year 142,602,177 8,611,374

Earnings per equity share [nominal value per share Rs.10

{Previous year Rs.10] 16
Basic and diluted { in Rs.) -0.49 -0.50
Summary of significant accounting policies 2.1
The accompanying notes form an integral part of the 197
financial statements
This is the statement of profit and loss referred to in our
report of even date.
For Singhal Prushty & Associates For and on behalf of the Board of Directors of Punj Lloyd Industries Limited
Chartered Accountants :
Firm registration number : 024433N i e o
M
r-\
L
Vinay Singhia Ashok Wadhawan Dinesh Thairani
Partner Director Director
Membership number : 517499 DIN : 03384006 DIN : 00023476
Place :Gurgaon
Dated : ﬂ}/j/ o/ DWW:—M" Pedhy o PR
Ji
D N Mishra Jaya Singh

Chief Financial Officer Company Secretary



"Pun} Lloyd Industrles Limlted

Standalone Statement of Changes In Equiky for the year ended March 31, 2018

{All amounts In INR, unless otherwise statad)

St of changes [n Equity [SOCE]
Numbers Amount

Authorized Share Capltal

At 31, March 2017 14,010,000 140,100,000

At 31, March 2018 14,010,000 140,100,000
Issued equlty capltal

At 31, March 2017 11,500,200 115,002,000

At 31, March 2018 11,500,200 115,002,000

Other Equity

For the year ended March 31, 2017

Description

Reserves and Surplus Other Comprehensive Income Total
Fair value through OCI for Non Trade Equity
General Reserve Retalned earning Investments
As at April 01, 2016 10,500 5,828,607 {13,860,256) (8,021,14%)
Profit for tha yaar {5,715,288) (5,715,288}
Fair value througn OCI- Investments 14,326,562 14,326,662
As at March 3%, 2017 _ 10,500 113,319 466,406 590,226
For the yaar ended March 31, 2018
Description Reserves and Surplos QOther Comprehenslva Income Total
Falr vafue through GCI for Nen Trade Equity
General Reserve ined Ing
As at March 31, 2017 19,500 113,319 466,406 590,226
Profit for the year {5,600,761) {5,600,761)
Fair valua through OCI- Investments 148,202,538 148,202,938
As at March 31, 2018 10,500 (5,487,942} 148,669,345 143,192,403

For Singhal Prushty & Assoctates
Lhartered Accauntants

Firm registration number : 024433IN

Vinay Singhal
Partner
Membership number : 517499
Place :Gurgaon

Dated of/;\f/g-{&«

DIN

D o st rdeved
D N Mishra
Chief Financial Officer

Far and on behalf of the Board of Directors of Pun] Unyd Indystries Limited

%Q;..,AM

Ashok Wadhawan

Director
: 03384005

Wb,

)
Dlnesh Thalranl

Director
DN : 00023476

o7

Jaya Singh
Company Secretary



Pﬁni Uoyd Industries Limited
Standalone Cash flow statement for the period ended March 31, 2018

-(All amounits in INR, unless otherwise stated)

Year anded Year ended
PARTICULARS
Notes March 31, 2018 March 31, 2017

Cash flow from/ {used in} operating activities
Profit before tax (5,600,751) [5,715.288)
Adjustment far:
Provision for Expected credit loss 715,778 5,295,010

Interest income (940,575} {780,380)
Operating profit before working capital changes {5,825,558) (1,200,658)
Movement in working capital:

(Decrease)/ Increase in trade payables {11,676) 683,654

{Decrease)/ increase in other current liabilities 4,032,288 70,452

{Decrease)/ increase in other short term borrowings 25,000,000 25,000,000

Decrease/ {increase) in Other non current assets 41,513 {183,065)

Cecrease/ {increase) in loans - 1,000,000
Cash generated from/ {used in) operations 23,236,567 25,370,383
Direct taxes paid { net of refunds ) (103,057) (242,325)
Net tash flow frorm/ {used in) operating activities (A} 23,133,510 25,128,058
Cash flow used in investing activities
Interest received 94,057 904,509
Investments in bank deposits {having criginal maturity of more than three months) (10,500,000} 1,465,551
Investments in equity instruments (13,270,000) {26,436,500)
Net cash flow from/{ used in) investing activities (B} {23,675,943) {24,066,440)
Net increase/decrease in cash and cash equivalents (A+B) {542,433) 1,061,618
Cash and cash equivalents at the beginning of year 1,405,317 343,699
Cash and Cash equivalents at the end of year 862,884 1,405,317
Companents of cash and cash equivalents

Balances with banks:

On current accounts 862,884 1,405,317
Total cash and cash equivalents  aiso refer note 6 ) 862,884 1,405,317
Summary of significant accounting policies 2.1
The accompanykng notes ferm an integral part of the financial statements 1-27

Faor Singhal Prushty & Assoclates
Chartered Accountants
Firm registration nember : 024433N

Vinay Singha
Partner
Membership number : 517499
Place :Gurgaon

Dated : 5.2 f/j./f :

For and on behalf of the Board of Directors of Punj Lloyd Industries

P N

Ashok Wadhawan
Director
DIN : 03384006

DW/U""ML% Mg

D N Mishra
Chief Financial Officer

rl
Dinesh Thairani
Director
DIté : 00023476

i)
Jaya Singh
Company Secretary

3
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Punj Lloyd Industries Limited

Notes to the Standalone Financial Statements far the year ended March 31, 2018

Corporate Informatlon

Punj Lioyd Industries Limited (the Company) is a public limited Company domiciled in India and incorporated under the provisions of the Coempanies Act, 1956
which since been replaced with Companies Act, 2013, The Company is a subsidiary of Punj Lloyd Limited and is primarily engaged in the business of Investments in
Infrastructure Projects & activity of Engineering Construction.

These financial statements are approved for issue by the Company’s Board of Directors on May 07, 2017,

Basis of preparation

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Sectlon 133 of the Companies Act, 2013 (the
Act) read with Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or
revalue amount for certain financial assets and llabilities measured at fair value [Refer note 19 below.)

Summary of significant accounting pollcles

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting pericd. The estimates and
underlying assumptlons are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the perlod in which the estimate Is revised if the
revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring an adjustment to the carrying amounts of assets or [fabilities in future periods. ’

The following are the key assumptions cancerning the future, and other key sources of estimation uncertainty at the end of the reporting period that may have a
significant risk of causing a material adjustments to the carrying amounts of assets and liabilities within the next financial year.

Fair value measurements and valuatlon procass
Some of the Companies assets and liabilities are measured at fair value for financial reporting purposes. The management of the Company has determine the

appropriate valuation techniques an inputs for fair value measurements. In estimating the fair value of an asset or fiability, the Company uses market-observable
data to the extent it is available, wherever market observable data is not available, the Company engages third party quaiified valuers to perform the valuation.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic beneflis will flow to the Company and the revenue can be reliably measured. The
following specific recognition criteria must also be met before revenue is recognised:

a) In the case of sale of investments and stock in trade of shares, securities and units of mutual funds, the income is deemed to have accrued on the date at which
the defivery for sale/ redemption is effected.

b) In case of stock market derivatives, the Incame/ loss is deemed to accrue on the closure of the transaction. If the fair value of unexecuted futures/optlons,
suitable provision is made for any loss on the balance sheet date. However, If there is an anticipated profit, the same is deferred till the final execution.

¢) Dividend income is recognized when the Company’s right to receive dividend is established by the reporting date, which is generally when shareholders approve

'_ the dividend.

d} Far all debt instruments measured either at amartized cost or at fair value through pther comprehensive income, interest income is recorded using the effective

_interest rate (EIR). EIR is the rate that exactly discounts the estimated future ash payments or receipts aver the expected fife of the financial instfument or a

shorter period, where appropriate, to the gross carrying amount of the financial agsets or to the amortized cost of a financial liability. When calculating the
effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial instrument, but does not consider

- the expected credit losses. Interest income is Included in the finance income in the statement of profit and loss.




FINANCIAL INSTRUMENTS

‘Financial Instruments (assets and liabilities) are recognized when the Company becomes a party to a contract that gives rise to a financial asset of cne entity and a
financial liability or equity instrument of another entity.

Initial recognition and measurament

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities, other than those designated as fair value through profit or loss {FVTPL), are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at FVTPL are recognized immediately in statement of profit and loss..

1. Financial Assets:
: Subsequent measurement

Subsequent measurement depends on the Company’s business model for managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Company classifies its financial assets.

Amortised cost: Assets that are heid for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost using the Effective Interest Rate (EIR}) method, The EIR amortisation is included in ather income in the statement of profit and loss.
The losses arising from impairment are recognised in the statement of profit and loss.

Falr value through other comprehensive income (FVTOCL): The Company has investments which are not held for trading. The Company has elected an iIrrevocable
option to present the subsequent changes in fair values of such investments in other comprehensive income. Amounts recognized in OCI are not subsequently
reclassified to the statement of profit and loss.

Fair value through profit and loss {FVTPL): FVTPL is a residual category for financial assets in the nature of debt instruments. Financial assets included within the
FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss. This category also includes derivative financiat
instruments, if any, entered into by the Company that are not designated as hedging instruments in hadge relationships as defined by Ind AS 109.

{2) Impairment of financial assets

The Company applies Ind AS 109 for recognizing impairment losses using Expected Credit Loss (ECL) model. Impairment is recognized for all financial assets
subsequent te initial recognition, other than financial assets in FVTPL category. The impairment losses and reversals are recognized in statement of profit and loss.

(3} De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or the same are transferred.

Financlal liahilities

(a) Subsequent measurement
There are two measurement categories into which the Company classifies its financial liabilities.

Amortised cost: After initial recognition, interest-bearing borrowings and cther payables are subsequently measured at amaortised cost using the EIR methed, Gains
and losses are recognised in statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Financial liabilities at FYTPL: Financial liabilities are classified as FVTPL when the financial liabilities are held for trading or are designated as FVTPL on Initial
recognition. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derlvative financial instruments entered into by the Company that are not designated as hedging inscruments in hedge relationships as defined by Ind AS 109.
Sep'lrated embedded derivatives are also classified as held for trading uniess they are de5|gnated as effective hedging instruments. Gains or losses on liahilities
held for trading are recognised in the profit or loss.

{b) De-recognition

A financial llability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
(¢) Offsetting financial instruments ‘

Financial assets and financial llabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amgunts and there is an intention to settle on a net basis or to reafise the assets and settle the liabilities simuitaneously. '

FAIR VALUE MEASUREMENT

The fair value of a financial asset or Iiability is measured using the assumption that market participants would use when pricing the asset or liabitity, assuming that
market participants act in their best economic interest.




The Company uses valuation techniques that are appropriate In the circumstances and for which sufficient data are available to measure fair value, maximizing the
"use of relevant observable inputs and minimizing the use of unobservable inputs,

All financial assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described
as follows, based on the lowest lavel input that is significant to the fair value measurement as a whole:

Level 1 — Where fair value is based on quoted prices from active market.
Level 2 — Where fair value is based on significant direct or indirect observable market inputs.
Leval 3 — Where fair value is based on one or more significant input that is not based on observable market data.

For financial assets and liabillties that are recognized in the financial statements on a recurring basis, the Company determines whether transfers is required
between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole) [a) on
the date of the event or change in circumstances or {b} at the end of each reporting pericd,

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset, [n determining fair value less costs of disposal, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used.

The Company bases its impairment calculation on detaifed budgets and forecast calculations which are prepared separately far each of the Company’s cash-
generating units to which the individual assets are aliocated. These budgets and forecast calculations are generally covering a peried of five years. For longer
perlods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.

After impairment, depreclation is provided on the revised carrying amount of the asset over its remaining useful life.

Income Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reperting date. Current inceme tax relating to items recognised directly in Shareholders’ funds is recognised in Shareholders’ funds and not in the statement of
profit and loss.

Deferred tax Is provided using the liability method on temporary diffarence between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, to the extent that it

is provable that taxable profit wilt be available against which the deduction temporary differences and the carry forward of unused tax credits and unused tax loss
can be utilized.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It reduced to the extent that it is no longer probable that sufficient taxable
profit will be avallable to all or part of deferred tax assets to be utllized.

Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits
will atlow the deferred tax assets to be recovered.




Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities and the
* deferred tax assets and defarred taxes refate to the same taxable entity and the same taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax, The Company recognizes MAT credit availabte as an asset
only to the extent that there is convincing evidence that the Campany will pay normal income tax during the specified period, i.e., the period for which MAT credit
is allowed to be carried forward. In the year in which the Company recoghizes MAT credit as an asset in accordance with the Guidance Note on Accounting for
Cradit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss
and shown as "MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent
the Company does not have convincing evidence that it will pay normal tax during the specified period.

Sepment Reporting

Identification of segments
Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated regufarly by the chief

operating declsion maker, in deciding how to allocate resources and assessing perfermance. Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker.

Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of

equity shares outstanding during the pericd. The weighted average number of equity shares outstanding during the period is adjusted for the events of bonus issue
and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number
of shares cutstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Provisions

Provisicns are recognized when the Company has a present legal or constructive obligation as a result of past event, it is probable that an cutflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the abligation.

Where the effect of the time value of money is expected to be material, provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting perfod. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognized as interest expense,

Cash and cash equivalents

Cash and cash equivalents, for the purposes of cash flow statement, comprise cash on hand, demand deposits, other short-term, highly liquid investments with
original maturities of three months or less that are readlly convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Contingent assats / liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrenca or nan-oceurrence of one or mere

uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probakble that an outflow of resources

will be reguired to settle the obligation, A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it
" cannot be measured reliably. A disclosure is made for a contingent labillty when there is a:

a) possible obligation, the existence of which will be confirmed by the cecurrence/nan-occurrence of one or more uncertain events, not fully with in the control of
the Company;

b) present obligation, where it is not probable that an outflow of resources embadying economic benefits will be required to settle the obligation;

¢) present obligation, where a reliabte estimate cannot he made.

" d} Centingent assets are not recognised but disciesed where an inflow of economic benefits is.probable,

Functional Currency -

The financial statements are presented in Indian Rupee, which is also the functional currency of the Company.
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3

Financlal Assets ;: Non Current Investments

Particulars

As at As at
March 31, 2018 March 31, 2017
Investment at Fair value through OCI (fully paid up)
Unquoted equity instruments
Punj Lloyd Aviation Limited (Fellow Subsidiary) 47,432,000 103,782,000
98,00,000 { Previous year 98,00,000 ) equity shares of Rs.10 each
Punj Lloyd Raksha Systems Private Limited { Subsidiary) 252,568,885 34,745,948
48,33,150 { Previous year 35,06,150 ) equity shares of Rs.10 each
Investment in others (fully paid up)
Kaefer Private Limited
13,680 (Previous year 13,680 } equity shares Of Rs.100 each - -
300,000,885 138,527,948
Aggregate value of unquoted Investments 300,000,885 138,527,948
Others
Particulars As at As at
March 31, 2018 March 31, 2017
Prepaid Expensas - 41,513
- 41,513
Flnancial Assets : Loans
Long term Short term
Partlculars
As at As at As at As at
March 31,2018 March 31,2017  March 31,2018 March 31, 2017
Security Deposits - - 5,000 5,000
Unsecured, consldered good
- - 5,000 5,000
Loans & advances to Related Parties - - 5,600,000 5,600,000
Unsecured, considered good
Less ECL provision 4,760,000 4,760,000
- - 840,000 840,000
- - 845,000 845,000
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6 Financial Assets : Cash and bank balances

Particufars

As at

i+ March 31, 2018

Asat
March 31, 2017

a. Cash and cash equivalents
Balances with bank :

On Current Account 862,384 1,405,317
362,884 1,405,317
b. Other bank balances
Deposits with original maturity for more than 3 months but less than 12 months 10,500,000 -
10,500,000 -
11,362,834 1,405,317
7 Other financial assets
(' Particulars As at As at
March 31, 2018 March 31, 2017
interest receivable 1,475,941 629,423
Less ECL provision 1,250,788 535,010
225,153 94,413
8 Share capital
Particulars As at As at
March 31, 2018 March 31, 2017
Authorised shares
14,010,0 -17 - 14,010, ity shi f Rs.
X 00 ( Mar 14,010,000 ) equity shares of Rs. 10 each 140,100,000 115,100,000
140,100,000 115,100,000
Issued, subscribed and fully paid up shares
11,500,200 (Mar-17 - 11,500,200 } equity shares of Rs. 10 each
115,002,000 115,002,000
115,002,000 115,002,000
(a} Reconcillation of the shares outstanding at the beginning and at the end of the reporting year :
( Particulars As at March 31, 2018 As at March 31, 2017
. .~ Nos. Amount Amaount
At the beginning of the year 11,500,200 115,002,000 115,002,000
Issued during the year - . - -
Outstanding at the end of the year 11,500,200 115,002,000 115,002,000

(b) Terms and rights attached to equity shares

r

The Company has only one clas's of equity shares having a par value of Rs. 10 per share. Each holder of equity shares Is entitled to one vote per share,

(c)

In the event of liquidation of thie Company, the holders of equity shares will be entitled to receive remaining qs;ets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion ta the number of equity shares held by the shareholders.

Shares held by its holding company
Out of equity shares issued by the Company, shares held by its holding company and its nominees are as below:

As at As at
March 31, 2018 March 31, 2017

Punj Lloyd Limited, the holding company
11,500,195 { Mar-17 - 11,500,195 ) equity shares of Rs. 10 each

115,001,950 115,001,950
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{d) Detail of shareholders holding more than 5% of the equity share capital of the Company

(e)

10

11

Name of Shareholder

As at March 31, 2018

% of holding

As at March 31, 2017

% of holding

Punj Lloyd Limited

99.59596%

99.99996%

No bonus shares or shares issued for consideration other than cash or shares bought back over the last five years immediately preceding the reporting date.

Other Equity
Particulars As at As at
March 31, 2018 March 31, 2017
General Reserve 10,500 10,500
Surplus/{Deficit} in the statement of profit and loss
Balance as per last flnancial statement 113,319 5,828,607
Profit for the year (5,600,761) (5,715,288)
(5,487,442) 113,319
Other Comprehensive Income 148,669,345 466,406
Total 143,192,403 590,226
FInancial Liability : Current liabllitles
Particulars As at Asat
March 31, 2018 March 31, 2017
Short term borrowings from Related Parties 50,000,000 25,000,000
{Repayable on demand}
Trade Payables ( including acceptances } 105,600 117,276
(Also refer note 23 for details of dues to micro and small enterprises) '
Other Payables ‘
Interest Payable 4,407,535 715,069
'50,105,600 25,117,276
Other current liabilities
Particulars ‘Asat As at
March 31, 2013 March 31, 2017
Others
Tax deducted at source payable 419,274 79,452
o 419,274 79,452
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12

13

14

15

16

a)

b}
c)

d)

Other income
Particulars As at Year ended
March 31, 2018 March 31, 2017
Interest income on :
- Bank deposits 324,575 81,021
- Others 616,000 699,359
940,575 730,380
Other expenses
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Payment to auditors (refer below) 106,2Q0 120,166
Consultancy and profassional charges 60,709 13,568
Fees and Taxes 1,508,304 231,700
Office expenses 5,266 5178
Provision for expected credit loss 715,778 5,295,010
Rent Expenes 41,513 -
2,437,770 5,665,622
Payment to auditors
As auditors :
Audit fee 106,200 103,500
Professional services - 16,666
106,200 120,166
Finance cost
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Interest 4,102,740 829,304
Bank Charges 826 742
4,103,566 830,046
Components of Other Comprehensive Incame (OCI)
The disaggregation of changes in OCl by each type of reserve in equity is shown below:
Year ended Year ended
March 31, 20138 March 31, 2017
Net {Loss)/gain on FYTOCI Equity Investments 148,202,938, 14,326,662
: _—
Total ‘ 148,202,938 14,326,662
Earnings per share
Particulars - i Yearended Year ended
March 31,2018 March 31, 2017
Basic and dlluted earnings
Calculation of weighted average number of equity shares of Rs. 10 each
Number of equity shares at the beginning of the year 11,500,200 11,500,200
Equity shares at the 'end of the year. s 11,500,200 11,500,200
Weighted average number of equity shares outstanding during the year 11,500,200 11,500,200
Net profit/(loss) after tax available for equity share holders {Rs.) {5,600,761) (5,715,288}
Basic and diluted earnings per share -0.49 -0.50
Nominal value of share (Rs.) 10 10
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i3

A)

B)

Segment Reporting
Business Segment:

The Company's business activity falls within a single business segment i.e. Invastment in infrastructure projects and activity of engineering constructions.
Therefore, segment reporting in terms of Ind AS 108 an Segmental Reporting is not applicable. :

Geographical Segment

The Company's operations are within India and does not operate in any other Country and hence there are no geographical segments.

In accordance with the requirement of Ind AS 24 on related party dlsclosures where control exist and where transactions have taken place and description of

the relationship as identified and certified by management are as follows:
List of related parties

Holding Company Punj Lloyd Limited

Subsldiary Company Punj Lloyd Raksha Systems Private Limited

Fellow Subsidiary Companies Punj Lloyd Aviation Limited

Punj Lloyd Upstream Limited
Punj Lloyd Infrastructure Limited
Relatives of Key Managerial Personnel/Enterprise over which Relative of Key Managerlal
Persannel have significant influence.

Transactions with the Related Parties

Punj Business Centre

Particulars Helding Company Subsidlary/ Enterprise over Total
Fellow Subsidiary/ | which Relative of
Associates Key Managerial
Persannel have
significant
influence
TRANSACTIONS DURING THE YEAR :
INCOME
Interest Earned ( Gross ) - 616,000 - 616,000
Punj Lloyd Upstream Limited {-) (699,359) (-} {699,359)
EXPENSES
Interest Paid( Gross ) - 4,407,535 - 4,407,535
Punj Lloyd Infrastructure Limited {-} {-) {-} (-}
YEAR END BALANCES :
LOANS & ADVANCES - GRANTED
Punj Lloyd Upstream Limited
Qpening balance as on 61-04-2017 - 5,600,000 - 5,600,000
Add : Paid during the year - - - -
Less : ECL Provision 4,760,000 4,760,000
Less : Received back during the year - ’ - ‘ - -
Closing balance as on 31-03-2018 ) . - 840,000 - 840,000
SHORT TERM BORROWINGS ,
Punj Lloyd Infrastructure Limited
Opening balance as on 01-04-2017 - 25,000,000 | - 25,000,000
Add : Received during the year - ) ‘25,000,000 ‘ . 25,000,000
Less : Repaid during the year . - ' - ‘ - -
Closing balance as on 31-03-2018 . - 50,000,000 . - 50,000,000
INVESTIVIENTS at cost
Punj Lioyd Aviation Limited - 98,000,000 - 98,000,000
(<} {98,000,000) {-) (98,000,000}
Punj Lloyd Raksha Systems Private Limited - 48,331,500 - - 48,331,500
(-} {34,745,948) {-) (34,745,948)
SECURITY DEPOSITS ] ) .
Pun] Business Centre - - : 5,000 5,000
{-) (- (5,000} {5,000)
INTEREST RECEIVABLE )
Punj Lloyd Upstream limited - 1,183,823 - 1,183,823
{-) (629,423} (-} (629,423)

* Previous Year figures are indicated in (Bracket1
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19 Fair Value

Set out below, is a comparison by class of the carrying amounts and fair values of the Company's financial instruments, other than those with carrying amounts

that are reasonable approximation of fair value

Carrying Value Fair Value
Description Mar-18 Mar-17 Mar-18 Mar-17
Financial Assets
Fair value through OCI Financial Investrments 300,000,885 138,527,948 300,000,885 138,527,948
Total 300,000,885 138,527,918 300,000,885 138,527,948

The management assessed that cash and cash equivalents, trade payables, borrowings and other current liabilities approximate their carrying amounts largely

due to the short term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between

willing parties, other than in a forced or liquidation sale. The foilowing methods are assumptions were used to estimate the fair value.

Trade receivables are evaluated by the company based on parameters such as interest rates, specific country risk factors, individual creditworthiness of the
( " customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken into account for the expected credit losses of

these receivables.

The fair value of unquoted equity shares in have been estimated using book value model, except in case of Punj Lloyd Raksha Systems Private Limited which is
done by using DCF model by the expert valuer. The valuation requires the valuer to make certain assumptions about the maodel inputs. The probabilities of the
various estimates within the range can be reasonably assessed and are used in management’s estimate of fair value for these unquated equity Investments.

Description of significant uncbservable inputs to valuation:

Valuation Significant Range
Technigues uncbservable  {weighted Sensitivity of the
inputs average) input to fair value
Fair value through other comprehensive income assets in DCF Method WACC March 31, 2017: 1% increase in WACC would result in
unguoted equity shares of Punj Lloyd Raksha Systems Private 16.35% increase / decrease by Rs. 413,000 in
Limited March 31, 2018: March 18, March 17 Rs,7840C0
16.35%

(_ Discount for March 31, 2017: Increase / (decrease) in the discount
lack of 70.35% rate would decrease / {increase) the
marketability March 31, 2018: fair value,

. 74.47%
Operating March 31, 2017: 15% Increase / (decrease) In the
Margin 37% operating margin would results in

March 31, 2018:'

(40%)

iﬁcrease [ {decrease) by Rs.2,744,000
in March{_l'f, Rs.4,998,000 in March 18
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20 Fair Hierarchy

The following table provides the fair value measurement hierarchy of the Companies assets and liabilities.

Quantitative disclosures falr value measurement: hierarchy for assets as at March 31, 2018

Fair value measurement using
Signiflcant
Assets for which fair values are disclosed - Quoted price in Significant Unobservable
Total actlve market  observable inputs inputs
As at March 31, 2018
INon Current Investments - Unquoted 300,000,885 300,000,885
( 300,000,885 300,000,885

21 Financlal risk management objectives and policles

Exposure to credit, interest rate, foreign currency risk and liquidity risk arises in the normal course of the Company's business. The Company has risk
management policies which set out its overall business strategies, its tolerance or risk and its general risk management philosophy and has established
processes to monitor and controi the hedging of transacticns in a timely and accurate manner. Such palicies are reviewed by the management with sufficient
regularity to ensure that the Company's policy guidelines are adhered to.

Credit risk is the risk that counterparty will not meet its obligations under financial instrument or customer contract, leading to financial loss. The company Is
exposed to credit risk mainly from its operating activities i.e. trade receivable.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument wili fluctuate because of change in the market price. The only financial
instruments affected by market risk Is non current investments,

Interest rate risk

Interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of changes In the market interest rate. The Company's expasure
to the risk of changes in market interest rates related primarily to the Companies long term debt obligation with floating interest rate. As on March 31, 2017
the Company does not have any bank horrowing at floating interest rate.

22 Capital Management

For the purpose of the company's capital management, capital includes issued equity capital, and all other equtty resarves attrlhutabie o the equity holders of
the parent. The primary objective of the company's capital management is to maximise the sharehalders value.

Mar-18 Mar-17
Borrowings ' ' 50,000,000 25,000,000
Trade payables : 105,600 117,276
Cther Payables 415,274 79,452
Less: : : ' i : .
Cash and cash equivalents ] {11,362,834) (1,405,317)
Net Debts . 39,161,930 23,791,411
Equity ‘ 258,194,103 115,592,226
Capital & net debts . 297,356,393 139,383,637
Gearing Ratio 13% 17%
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23

24

The company manages its capital structure and makes adjustment in light of changes in economic conditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.
The company menitors capital using a gearing ratio, which is net debts divided by total capital plus net debt. The company policy is to keep the gearing ratio
between 20% and 40%. The company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash
equivalents, excluding discontinued operations.

The Micro and Small Enterprises have been identified by the Company from the available information, which has been relied upen by the auditars. According

to such identification, there were no dues outstanding as at March 31, 2018 to Micro and Small Enterprise that are reportable as per Micro, Smaill and Medium
Enterprise Development Act, 2006 .

Provision for income tax has been made in these financials after taking into consideration allowable deductions and allowances under the income tax act.
During the year, the Company has not recognised deferred tax assets as there is no virtual certainty supported by convincing evidence that sufficient future
taxable income will be availabie against which such deferred tax assets can be realised.

25 There are no cantingent liabilities and capital commitments as at March 31, 2018.

26 No Provision has been made for employees benefit in terms of Ind AS 19 as notified by The Companies Act 2013, as the same is not required to be made as
per terms of employment and also the refated Provisions are not applicable in case of the Company.

27 Recent accounting standards {Ind AS)

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the
Companies {Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and advance
consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income, when an entity has received or paid advance consideration in a foreign currency. The amendment will come into force from April 1, 2018.
The Company has evaluated the effect of this on the financial statements and the impact is not material.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue fram
Contract with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Further
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s
contracts with customers. The standard permits two possible methods of transition:

Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period presented in accordance with Ind AS
8- Accounting Policies, Changes in Accounting Estimates and Errors. .

Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative catch - up approach)- The
effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018, The Company will adopt the standard on April 1, 2018 by using
the cumulative catch-up transition method and accordingly comparatives for the year ending or ended March 31, 2018 will not be retrospectlvely adjusted
The effect on adoption of Ind AS 115 is expected to be insignificant.
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